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2. BACKGROUND INFORMATION 
 

2.1 The Council’s insurance contracts provide protection to the council  for the 
 following main risks: 
 

Liability This indemnifies the council in respect of claims from the public or 

employees for injury or other loss.   

Property This covers damage to buildings and contents and extends to  items 

such as IT servers and art collections.  

Motor This operates in relation to own and hired in vehicles to cover statutory 

road traffic risks and accidental damage to our own/hired in fleet.  

 Crime This is in place to cover fraud by employees and third parties.   

Personal Accident Cover This covers employees, members, volunteers and 

school pupils if they suffer permanent disability while engaged in their 

activities.  

Engineering Inspection Contract This provides for the independent 

statutory inspection of lifting equipment and pressure systems.  
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1. OBJECT AND KEY POINTS IN THIS REPORT 
 

1.1 To seek approval to tender for insurance service contracts. 

 
1.2 The key point of this report is that the Council’s current insurance  

contracts are due to end on the 30th September 2017, therefore 

new contracts need to be in place from 1st  October. 



 

2.2 The Councils current Insurance Service contracts are provided by: 
 

 Zurich Municipal (Liability, Fraud and Motor Fleet) 

 AIG via Risk Management Partners (Property) 

 Thistle (Terrorism) 

 AIG  via Risk Management Partners (Personal Accident) 

 AXA (Fine Arts) 

 HSB (Engineering/Contractor All Risks/ Computer) 
 
 

2.3 These are all due to end on the 30th September 2017, and there are no 
remaining extension periods available. 

 

2.4 A project approach has been adopted for the procurement process to ensure 
that the tender will meet requirements based on the council’s risk profile and 
claims history and will be compliant with the Insurance Act 2015. 

 
2.5 The   
 

 
3. OPTIONS FOR CONSIDERATION 
 

3.1 To tender for Insurance Services Contracts via a framework agreement.   
 
4. ANALYSIS OF OPTIONS 

  
4.1 Making use of a framework agreement will allow the procurement process to 

be commenced, and for a speedy award decision to be made. This will allow 

time to complete the procurement and implement the replacement contracts 
for the 1st October 2017. 

 

4.2 The procurement process will comply with the requirements of the contract 
procedure rules and Public Contracts Regulations, and a further competition 
will be run under the Insurance Services II (RM3731) framework. 

  
4.3 The framework was created through a collaboration between public sector 

procurement bodies including CCS, YPO, ESPO and NEPO, and complies 

with EU procurement legislation. It allows the Council to save time by not 
having to conduct a full OJEU procurement, and provides access to call-off 
contracts which all suppliers on the framework have signed up to. 

 
5. RESOURCE IMPLICATIONS (FINANCIAL, STAFFING, PROPERTY, IT) 
  

5.1  The Council’s annual budget for the procurement of the Insurance Services 
contracts is £1.2m.  

  

6. OUTCOMES OF INTEGRATED IMPACT ASSESSMENT (IF APPLICABLE) 
 
6.1  No issues were identified from the integrated impact assessment  

 



 

 
7. OUTCOMES OF CONSULTATION AND CONFLICTS OF INTERESTS 

DECLARED 
 
7.1  During the review of the Council’s risk profile and claims history, and to help 

inform development of the market presentation and risk analysis, consultation 
has been undertaken with external insurance brokers and relevant council 
service leads. 

 
8. RECOMMENDATIONS 
 

8.1   To approve going to tender for insurance service contracts 
 
8.2 That the contract award is carried out in accordance with the Contract 

Procedure Rules  
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